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4 December 2015 
 
 
PHI Consultations Secretariat 
Department of Health 
Via PHIconsultations2015-16@health.gov.au 
 
 
Dear PHI Consultations Secretariat 
Medicines Australia agrees that the Australian Government should ensure 
consumers maintain access to affordable and quality health services in a timely 
manner. A review of the value of Private Health Insurance (PHI) provides the 
government with the opportunity to better understand the drivers, concerns and 
opportunities of the current system on the impact of chronic diseases, higher 
demand on, and increased costs of, health services on the sustainability of 
private health insurance. 
As the peak industry body for the research-based pharmaceutical industry in 
Australia, which brings new medicines, vaccines and health services to the 
Australian market, Medicines Australia believes that there are a range of 
opportunities to improve the efficiency and coverage of PHI. Our members are 
responsible for the discovery, research, development and commercialisation of 
up to 86% of medicines currently available on the Pharmaceutical Benefits 
Scheme (PBS) by value. Today, over 50 pharmaceutical companies and around 
400 locally-owned medical biotechnology firms, operate in Australia.  
Australia has a health care system in which public and private health care 
funding and service delivery provide universal access to health care services. 
Australians primarily access affordable and high quality health care services 
through Medicare via the MBS, supplemented by PHI, and medicines 
predominantly through the PBS.  
Critically the MBS and PBS are cornerstones of universal health care and, as 
such, do not operate with fixed budgets, to enable sufficient flexibility to meet the 
health care needs of Australians. In the current fiscal environment, Private health 
insurance is becoming a major component of ensuring our health system is 
financially sustainable. As noted in the issues papers, the sustainability of PHI is 
being impacted by growth in chronic disease, increasing patient expectations 
about access to services, the increasing cost of services and the ageing of the 
population.  
Medicines Australia supports the Department’s intention of the review to consider 
ways to meet these challenges through ways to: 

• Enhance the value of private health insurance to consumers; 
• Encourage increased efficiency of private health insurance; 
• Increase the effectiveness of Government incentives for private health; and 
• Improve the sustainability of the private health sector. 

These considerations by the review may assist to identify future, expanded roles 
for private health insurance leading to better access to health services for 
Australians. Although currently only a small proportion of innovative 
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pharmaceuticals are partially reimbursed by PHI policies, there is an opportunity 
to further explore the role and function of PHI in the broader health system, not 
just through medical services.  
The current private health insurance model is often complex with a lack of clear 
information resulting in difficulties for consumers to acquire information on their 
policies, restrictions and out of pocket costs. This review is an opportunity to 
educate consumers on the opportunities and drivers of PHI, and to clarify 
information through greater transparency. The review of the Government 
incentives for private health also provides an opportunity to explore alternative 
approaches to increasing coverage and use of PHI, whilst managing affordability 
for both policy holders and Government.  
Medicines Australia supports the overall consultations by the Australian 
Government to ensure the private health insurance is effective, value for money 
for consumers and contributes to the sustainability of the private health sector. 
Medicines Australia thanks you for your consideration of our submission and 
would like to offer our assistance further in the consultation process and broader 
discussions on sustainable health funding models. 
 
Yours sincerely  
 

 
 
Tim James  
 
CEO 


